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China’s wind components market landscape

With explosive growth of wind power development,
China’s wind turbine component industry has been
developing rapidly with increasing self-sufficiency rate.
But some problems, such as high import dependence
of some key components, lack of sound quality testing
system and insufficient governmental policies, have
restricted the industrial development. Fortunately, these
problems are being resolved now as great opportunities
for wind component industry notably the huge market
and strong government support have gradually stood
out. For figuring out the latest development timely and
get insights into China’s wind component industry,
CCM will introduce this newsletter to provide you with
integrated info.

Huge market potential

China’s increasing demand for electricity and its
commitment to carbon emission reduction suggest that
China will be more willing to increase investments in
renewable energies, especially wind power thanks to
its mature technology and decreasing cost. With China
achieving wind power installed capacity of 12.1 GW by
2008, the government has raised its target to 30GW by
2010 and 150GW by 2020 from the previous 5 GW and
30 GW respectively.

Large-scale wind power expansion will push up market
demand for wind equipments in the future years. China
has become the second largest wind power equipment
market in the world by 2009. Its wind power equipment
market value is estimated at USD5.68 billion in 2008.
To achieve the target by 2020, China will invest at least
USD110 billion in wind power equipments in the years

to 2020.

Government support

On 25th December 2009, National Development
and Reform Commission abolished the policy of 70%
localization rate of wind turbine components, which
will provide fair opportunities for foreign turbine and
component manufacturers to compete with local ones.
Besides rapid growth of domestic manufacturers,
abolition of this policy is partially attributed to the
greater growth of offshore wind power in the future
years with China’s robust demand for high-quality
turbine components.

Meanwhile, Chinese government is working hard on
curbing overcapacity and redundant construction of
wind equipments. Uncompetitive manufacturers will be
washed out. Competitive foreign manufacturers of wind
equipments will have more opportunities to expand
their market share with high-quality products and
superior service.

Besides, China is spending some of its USD585.65
billion (RMB4,000 billion) stimulus package on
renewable energies, and large-scale investments will
continue for several years. It is believed that wind
power industry will gain more supports with China’s
stimulus plan for equipment manufacturing industries.

New-round growth

With adjustment of national targets and policies on
wind power industry, there will be a new-round growth
for China’s wind turbine market thus promoting a new
growth of component market.
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Blade

As a component with the highest value, blade’s new
growth is mainly driven by active innovation of
technologies and raw materials, which are the strong
points of foreign manufacturers. Although most top
turbine manufacturers in China have their own blade
plants, their blade quality and technical innovation are
less competitive than that of foreign blade and turbine
manufacturers.

Gearbox

Although direct-drive turbines have been developed
in China, the application is limited as the technologies
in China are not mature yet. Therefore, there is still
great market room for domestic wind gearbox. New
growth impetus of wind gearbox mainly derives from
the reduction in failure rate and production cost, which
needs both domestic and foreign gearbox manufacturers
to work hard together.

Bearing

At present, main domestic bearing manufacturers, such
as Wafangdian Bearing Group Corporation (ZWZ) and
Luoyang LYC Bearing Co., Ltd. have been able to supply
most domestic demands for wind bearings. However,
they are less competitive than top foreign bearing
manufacturers in terms of quality wind bearing supply,
which is a reason why Sinovel has chosen SKF to supply
main shaft bearings and sealing systems for its 3 MW
wind turbines rather than ZWZ, Sinovel’s main wind
bearing supplier.

Generator

China’s wind generator market is dominated by
domestic manufacturers thanks to their mature
technologies and solid foundation in generator
industry. Foreign generators or turbine manufacturers
can cooperate with local generator manufacturers to
facilitate generators’ operational stability and achieve
cost reduction.
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Others

Despite years’ development of China’s wind power,
the control system in China’s wind power industry is
still not developed and still can not sustain China’s
wind power development, which provides excellent
opportunities for the world’s other control system
manufacturers in entering China market, especially
after the abolition of 70% localization rate wind turbine
components.

What we focus on?

Editorial insights (1 topic)

Editor’s understanding and opinion of China’s wind
turbine component industry and its upstream and
downstream industries.

Special report (1 topic)

Investment opportunity analysis, research on domestic
or overseas wind turbine component market, inside
analysis of wind power industry, summary of national
or provincial wind power progress, international
cooperation, wind power progress and changes in Asia
Pacific region.

Industry research (3 topics)

Policy watch (1 topic): China’s policies on production
and consumption of wind turbine components,
regulation of upstream and downstream industries,
industrial and technical standards, climate change and
renewable energies, such as threshold set for foreign
investments.

Industry dynamics of wind turbine components
(1 topic): Production, consumption and import &
export dynamics of main wind turbine components
including blade, gearbox, bearing, generator, etc.,
competition landscape analysis, technology innovations
and technology transfer, new products and patents,
certification and detecting of wind turbine components,
forecast on industry development trend.

B

@

www.cnchemicals.com econtact@cnchemicals.com



Wind Turbine Components China Insights (& A

Industry dynamics of upstream or downstream
industries (1 topic): Development of wind turbine
manufacturing, development & supply of raw materials
of components, wind farm building for onshore &
offshore wind power, wind power growth at national or
provincial level, power grid construction

Leader & letter (Optional): Experts’ opinions and

focuses, readers’ views, etc. Why tO S llb S CI'ib e ?

Market analysis (3 or 4 tOpiCS) B To keep abreast of China’s wind turbine component

. . ) industry dynamics and dig out opportunities
Company dynamics (2 or 3 topics): Production

and market dynamics of component manufacturers, B To figure out market dynamics for business
market share occupation, supply chain insights, imports expansion

f fi ial analysi . e .
& exports of products, financial analysis, etc B To keep track of competitors’ activities in China for

.re . . .\ a more competitive position
Competition analysis (1 topic): competition among

similar companies, competition between domestic and m To analyze impacts of China’s policies and
foreign enterprises, as well as regional competition. legislation to minimize investment risks

Financial movement (Optional): Carbon trade,
international loans, etc.

Strategy & Management Who needs to subscribe?

(1 or 2 topics)

B Wind turbine manufacturers seeking for suitable
suppliers and a better understanding of China’s wind
equipment industry chain

Company’s new development plan, price strategies,
merger and acquisition, international strategy and

analysis of management case.

B Wind turbine component manufacturers looking for
suitable partners and a clearer idea of China’s wind
component industry and its upstream & downstream
industries.

m Raw material suppliers seeking potential customers
and better figuring out China’s wind power industrial
chain

B Carbon traders looking for partners in China

B Investors planning to invest in China’s wind
equipment industry

B Analysts and consultants trying to gain insights into
China’s fast-developing wind power industry

B Research institutions expecting to get informed of
the latest trends in China’s wind power industry
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How do we achieve

our goal?

The following methodology is employed by professional
researchers in CCM.

Telephone interview

CCM will interview association, institutes, governments,
enterprises and so on to gain first-hand and in-depth
information.

Face-to-face interview

CCM carries out face-to-face interviews with
associations, governments, technology suppliers and
enterprises to report industry information with higher
accuracy and authenticity. Besides, industry experts
are also interviewed from time to time for expertise
opinions.

Experts’ consultancy
What do you have? CCM has established long-term business relationships

with experts in wind power industry via payment or
information exchange, and they would contribute
stories or comments to CCM termly.

B PDF newsletter monthly, 12 issues per annum, and
10 stories and 15 brief news per issue.

Database searching

m Professional solutions to queries related to China’s

wind power industry CCM has established its own database for wind power
industry, which facilitates its analysis of industry
B Guaranteed breaking news development, strategy and regulation. The data-base
keeps being updated all the time to keep abreast of the
B QOverview of China’s equipment suppliers, wind latest industry info.
power developers and wind power development at
the end of the year. Exhibition attendance

CCM will attend influential exhibitions to obtain the
latest info on new products, new technologies, and new
industry info etc. CCM will keep in touch with these

CCM International Limited is an independent exhibiters and work out a database of these exhibiters
consulting company focused on China’s for future work.

chemicals market. CCM’s expertise lies in market

researches, news, conferences and databases, Other methods helpful to our work
in such industries as energy, crop protection, Any working method feasible and helpful to our work
insecticide, herbicide, fungicide, pigment, will be adopted. For instance, internet searching is an
coating, food ingredient, fine chemicals, etc. important way for information retrieval and to login
CCM has established a good reputation as one authoritative websites is another way to obtain useful

of the key knowledge providers in these industry info.

sectors.
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