[1I-2.2 Current situation of carbon black industry in China

In 2007, as the price of international crude oil increased quickly, Chinese carbon black industry
developed rapidly at the stimulation of the tyre industry. In this year, both economies based on
technology and mass production developed quickly. And the environment protection was also
attached a lot of importance.

11-2.2.2 Summary of manufacturers

Up to May 2008, there are . active carbon black manufacturers, including . rubber carbon
black enterprises and . special carbon black enterprises. I enterprises both produce rubber
carbon black and special carbon black. Among all the active manufacturers, there were .
manufacturers whose single output exceeded 10kt in 2007. These . manufacturers produced
-kt rubber carbon black, accounting for -% of the total rubber carbon black, which
was much higher than before.
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Table 111-2.2.2-10 Basic production info of carbon black manufacturers in China-1
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I11-2.2.4 Price of carbon black and its trend

In general, Chinese prices of carbon black have been in big differences at one same time in
recent years. Since the pricing of Tianjin Dolphin is in authority in Chinese carbon black
industry, we have got the average pricing of N220 and N330, being as the major species, from
Tianjin Dolphin in recent years.

Table 111-2.2.4-1 Historic pricing of carbon black from Tianjin Dolphin (Unit: RMB/t)

Year N220 N330
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[1I-6 Import and Export Analysis
[11-6.1 Import Analysis

In 2007, China imported rubber carbon black of - kt with average price of USD./t. As for
the imported special carbon black, the volume was -Wh average price of USD-/t.
The percentage of special carbon black accounted for % of the total imported carbon
black.

Table 11-6.1-1 Import quantity and price of carbon black in 2007 in China (Quantity: tonne,
Price: USD/kg)

Rubber carbon black Special carbon black Total
pate Quantity Price Quantity Price Quantity Value(USD)
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2007-4-1 - -
2007-5-1 - -
2007-6-1 - -
2007-7-1 - -
2007-8-1 5,828.085 -
2007-9-1 6,423.064 -
2007-10-1 6,444.224 -
2007-11-1 - -
2007-12-1 - -
Total - -

[11-6.2 Export Analysis

In 2007, China exported about rubber carbon black of -kt with average price of USD./t.
However, the volume of the exported special carbon black was only .kt with average price of
USD-/t, much less than that of the exported volume of rubber carbon black.
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IV Consumption pattern of carbon black

V-1 Overview of carbon black consumption in China

Carbon black is an important industrial chemical, which is widely used in different industries.
As an important industrial raw material, the consumption of carbon black in China grows
quickly in recent years.

In 2007, the apparent consumption of carbon black in China was -kt, increased by
% than that in 2006 and three times more than that in 2000, with CAGR of -%.

The consumption of carbon black in China grew more quickly than before; this mainly was

driven by the strong demand from tyre industry in China along with other industry such as

plastic industry.

Figure IV-1-3 The consumption of carbon black in different areas in China from 2000 to 2007



