| Theindustry nowadays in China

[I-1 Current production situation

Summary of manufacturers

From the various sources as of October 2007, 63 companies/factories have been reported to engage in the business of Glyoxylic acid. Then extensive

telephone interview has been conducted to verify the actual situation of these companies. But after verification, it was found that 26 companies were finally
excluded from the study because they are not doing the Glyoxylic acid business at all.

The detailed information of the active producers has been recorded in this Word document, in separate part: Profiles of manufacturers.

Table 11-1-2 Summary of active producers of GA in China-capacity and output
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VIII-1.15 | Taizhou Sanhua 40%, 50% | 100% | O 0 0 3,000
VIII-1.16 | Shijiazhuang Shixing 40%, 50% | O 80% | 20% |0 1,000 1,050 500

[I-3 Import and export analysis in 2005~1H2007

[1-3.1 Overall Situation of GA Import and export analysis in 2005~1H2007

In the recent three years, the export volume of GA kept increasing rapidly. The export volume was 7,728 tonnes accounting for 14.27% of the total output in
2006 and it increased by 9.94% over the previous year.




[I-3-2 Export analysis in 2005~1H2007

Table 11-3-2-1 Export price of GA in 2005~2007 1H (Quantity (t); Unit price (USD/kg))

2007 1H 2006 2005
Month
Quantity Unit price Quantity Unit price Quantity Unit price

Jan - - 1,716.900 1.62 483.000 1.86
Feb - - 669.520 1.78 444.000 1.80
Mar - - 595.000 1.83 461.600 1.72
Apr - - 150.000 1.96 250.000 1.69
May - - 281.850 1.88 499.000 1.59
Jun - - 300.920 1.90 598.600 1.69
Jul I I 794.000 1.51 548.885 1.63
Aug | | 845.500 1.52 719.500 1.62
Sep | | 1,102.600 1.47 507.440 1.69
Oct I I 752.000 1.56 1,172.060 1.61
Nov I I 247.000 1.81 863.560 1.71
Dec I I 273.200 1.75 482.060 1.61
Total - - 7,728.490 1.64 7,029.705 1.68
Table 11-3-2-3 Active exporters of GAin 2007 1H (Quantity (t); Unit price (USD/kg)>

Exporter Quantity Unit price

MNRARN.

Jiangsu Guotai International Group Huacheng Import & Export Co. Ltd.

2.09

Hainan Zhongxin Chemical Co Ltd

Total
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